www.dnaindia.com

CORPORATE

Mumbai, Friday, May 25, 2007 2 ].

First Flight to double aviation capacity

Plans foray into
integrated logistics
business

Praveena Sharma
Bangalore

Barely a year after inducting its
own aircraft, air express firm
First Flight Couriers Ltd is
looking at doubling capacity of
its aviation business from the
current 24 tonnes per day to
around 56 tonnes per day
with the addition of two Boeing
737-300.

This will help the courier
firm boost revenues by over
30% in the current fiscal.

First Flight started its avia-
tion business in the middle of
last year with the induction of
three ATP turbo-prop aircraft
with a capacity of eight tonnes
each. This helped it achieve

around 10% growth in its ship-
ments from 77 million in 2005-
2006 to 85 million in 2006-2007.

The company is planning
to deploy the larger jets on
trunk and use the ATP aircraft
on the feeder routes and expand
its reach.

“Our aviation operation has
not only helped to grow in
terms of revenue but our vol-
umes has also picked up,” said
First Flight Courier Ltd deputy
managing director R K Saboo.

Sahoo is also planning to for-
ay into integrated logistic busi-
ness, which is offering huge op-
portunity to Indian express
firms with the boom in the re-
tail and manufacturing sectors.

Analysts say global out-
sourcing of manufactured
items and investments infra-
structure are pushing demand
for logistic outsourcing. They
estimate that the organised
market is expected to grow at

£

25% compounded annual
growth rate (CAGR) in 45
years. The market is expected
to grow to Rs 650 billion by 2011.

In a report brought out by

SSIEI India report, analysts
oomika Nair and Shirish

R K Saboo, deputy managing director, First Flight Couriers

Rane say; “integrated logistic
players are expected to be
the key beneficiaries of
robust growth in logistic out-
sourcing on account of their
ability to provide cost effective,
end-to-end integrated logistics

Express route

First Flight Couriers will
boost aviation capacity to
56 tonnes per day with
the addition of two Boeing
737-300 aircraft

Air express firm sees
aircraft addition resulting
in 30% rise in revenues
this fiscal

Integrated logistic business
is offering huge opportuni-
ty to express firms thanks
to the boom in the retail
and manufacturing sectors

solutions.”

Buoyed by such emerging
opportunity, First Flight has
market an investment of
Rs 100 crore during this fiscal to
set up an integrated logistics di-
vision.

“The retail boom being expe-

uFinancial scoreboard of
logistic firms (2006)
_ Growth in %
Net  Net
sales profit
»Concor 214 22.10
»Gateway Distri  45.0 109.1
bSical Logistics 220 91.70
»Gati 270 3850

»Transport Corpn 232 51.93
“of India (TCI)

Company

rienced in most parts of the
country necessitates the setting
up of an efficient and quick dis-
tribution network. With over
750 offices servicing the re-
motest corner of the country,
we are confident of being able
to leverage our geographical
penetration to the advantage of
our customers,” said Saboo.



